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General Business and Agricultural Conditions in the Fifth Federal Reserve District 
for the Month of December, 1919. 
(Compiled January 15, 1920.) 


The end of the year brings a repetition from every section of the reports of unprecedented pros- 
perity. Farmers, merchants, manufacturers and bankers have all had record years. Particularly, is 
this true of the cotton and tobacco sections. Fanoulous prices for these crops have filled the pockets 
of the farmers with money, with the result that merchants have enjoyed a phenomenal trade. There 
has been a demand for practically everything that can be made on the farm or in the factory. Manu- 
facturers, jobbers, wholesalers and retailers are all busy, the volume of trade being only limited by 
supplies. The holiday business is reported as remarkably good, and many stores show practically clean 


shelves. Collections were ‘‘never better’’ and many old accounts have been liquidated. Failures are 


still very limited in number and liabilities in volume. 


The unsold portions of farm products are in good demand and prices running high. The total 


value of the crops in North Carolina for the past year was $683,168,000, the State moving up from 


ninth place in 1918 to fourth place last year in the total value of its crops, only Texas, Iowa and IIli- 


nois being ahead of her. In 1910 she ranked only twenty-second. Spinners’ takings of cotton are 700,000 
bales in excess of last year, while exports are 840,000 bales greater than last year. Port stocks in the 
United States are to a very large extent earmarked for export, and purchases by foreign countries 


are only limited by the low rate of exchange, in the hope of a more favorable situation later on. 


Universal criticism of the present extravagance of the publie and inefficiency in production is as 
widespread as these delinquencies. There is, however, as yet, no abatement of these symptoms and 


the maladies must apparently run their courses. 


Lumber continues to improve in demand and prices. Hard woods have advanced in some cases 


several hundred per cent., and furniture is scarce und commanding unprecedented prices. 


Housing demand is still unabated and building operations are on the increase in spite of high 
prices. From every survey that we can make in the District, the demand for houses of all classes 
seems to be on the increase, and we are inclined to think that there will be no cessation of building 
operations during the first quarter of 1920, unless the situation with labor gets worse, or there is a 


continued increase in prices. The following are the figures reported for the past month: 


FEDERAL RESERVE BANK OF RICHMOND 
WEEKLY STATEMENT 
At Close of Business Friday, January 16, 1920. 


Resources: 


Liabilities : 


Gold Redemption Fund -------------------- ae 6,619,000 

Bills Diseounted—Secured by Government War Obligation-_.-------__---------- $ 73,752,000 

U. 8. Certificates of 17,260,000 

Uncollected Items and Other Deductions from Gross Deposits_.____._-__---------- 87,512,000 
5% Redemption Fund against F. R. Bank Notes ~---------------_----_-------- 643,000 

All Other Deposits, including Foreign Government Credits _...___._._.__..-._--__-_-- 3,717,000 

F. R. Bank Notes in Circulation—Nei Liability -....._...--..---------------_-- 12,040,000 

Federal Reserve Notes Outstanding and in Actual Circulation. 


Total Amount of Bills Discounted and Bought for the Week Ending Jan. 16, 1920__ $ 62,856,000 
Due U. S. Treasurer by Member Depositary Banks --....-----.--.-__-.._______ 9,865,000 
Contingent Liability on Bills Rediscounted or Sold ~.---------------_--_--______ 9,850,000 


GEORGE J. SEAY, 
Governor. 
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BUILDING PERMITS FOR DECEMBER. 


November December Decrease 
Number of Cities Reporting--.__-_-____-_--------- 23 23 
Number of Permits Issued__..__._________-__-__- 2,669 2,178 491 
Estimated Cost of New Construction, Improvements 


Notwithstanding the activities referred to, these figures indicate a considerable gross decline, as 
compared with the previous month. This is due to the fact that Cumberland, Md., reported new con- 
struction work in November of over $3,000,000 for a very large tire plant. 

Labor conditions continue to indicate improvement, unskilled labor being especially referred to as 
more abundant. With this gradual increase in the number of workers, factory output is reported to be 
showing some corresponding increase. Resumption of coal mining has materially improved conditions 
in the coal territory. 

The volume of trade in iron products is holding up and larger orders are being placed than can 
be filled, with the expectation of partial cancellation and the furnishing of only normal quantities. 

Bank clearings continue to show expansion, the increase for the past month over the correspond- 
ing month of last year being 24%. 

The deposits and resources of the banks in the District have reached unprecedented totals, but in- 
flated prices have brought correspondingly heavy demands for loans, with the inevitable result of re- 
duced reserves. It has been found necessary to raise the rates of discount of the Federal Reserve Bank 
and to call attention to the necessity of conserving credit in order to correct these conditions. This poli- 
ey has been cordially approved by the banks of the District, and a policy of co-operation in carrying 
it out has been generally adopted. It is anticipated that satisfactory results will be attained without 


any material financial disturbance. 


